CROSS-BORDER CAPITAL

INVESTOR
CONFIDENCE

S

SELEC,
~ ENFopalVE
N ORCEMENT ___/’ .

Market Insight: The Systeic Ramifications of Expanded
Asset Forfeiture Protocols on FDI in Thailand

Thailand's Anti-Money Laundering Office (AMLO) is facing increased scrutiny from regional
investors and legal practitioners regarding the proportionality, due process, and collateral
impacts of its expanding enforcement footprint. What began as targeted financial oversight is
increasingly being evaluated as a potential systemic risk to cross-border capital
predictability.
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The Pooled-FX Precedent: The Yim Family Case

The civil forfeiture push against Cambodian investor Yim Leak and his family has emerged
as a focal point for assessing regional regulatory boundaries.

According to documentation and statements from global law firm Dentons Pisut Limited,
the core transactions under AMLQO's scrutiny utilized standard pooled foreign-exchange (FX)
accounts. A central piece of evidence—a 30-million-baht credit to Mr. Yim's Thai
account—included a disputed 5-million-baht transfer from a penalized local operator.

Legal counsel argues this was merely a component of the regulated intermediary's
internal settlement process, not a deliberate, complicit transaction. In other words,
the currency exchange’s internal KYC is at fault—not the end recipient who has no
control of how the currency exchange sources funds to be delivered to the end
customer.

Furthermore, the defense highlights several procedural anomalies:

e Due Process Questions: The family's legal counsel at Dentons Pisut Limited noted
that a majority of the assets currently frozen (valued at 12.1 billion baht) were
previously examined, cleared, and released during an earlier AMLO action in
2024.

e Disputed Flight Narratives: Media reports suggesting Mr. Yim fled after his Thai
passport was revoked contradict immigration records showing he never held Thai
nationality and departed via regular checkpoints months before the raids.

e Proportionality Concerns: Enforcement measures included formally summoning
the couple's six-year-old son to explain the origins of his personal savings, and
requested to show at AMLO’s office or face imprisonment, raising concerns
about the boundaries of legitimate asset-tracing.



Broadening the Dragnet: Corporate and Retail Vulnerabilities

The regulatory expansion extends significantly beyond international investors, affecting a
wide demographic spectrum.

e Corporate Leadership: Senior business figures are facing overlapping regulatory
pressures. In December 2025, the Securities and Exchange Commission initiated
criminal complaints against the founder of Thonburi Healthcare Group for alleged
market manipulation, simultaneously referring the matter to AMLO. This dual-track
approach introduces the risk of pre-trial asset freezes alongside economic crime
charges.

e Entertainment Figures: High-profile celebrities involved in investment platforms
have faced immediate asset freezes. In some instances, defense teams argue these
freezes created a self-fulfilling cycle where resulting bounced cheques were
subsequently used as further evidence of fraud.

e Mass Retail Impact: Between late 2023 and early 2026, collaborative efforts by Thai
banks and regulatory bodies led to the freezing or suspension of roughly three million
suspected "mule" accounts. This mass enforcement inadvertently trapped numerous
legitimate users, cutting off operating funds for small vendors, expatriates, and
medical professionals.

Market Sentiment and Selective Enforcement

Market analysts are tracking perceived inconsistencies in these enforcement actions. For
instance, in the STARK Corporation scandal—which involved approximately 15 billion baht
in domestic damages—authorities managed to freeze only 220 million baht internationally.
This is frequently contrasted with the aggressive 12.1-billion-baht freeze in the Yim
pooled-FX case, fueling narratives of selective enforcement against foreign capital.

These actions are occurring against a backdrop of macroeconomic and political volatility.
Thailand recently recorded its lowest Corruption Perceptions Index score in 19 years, and
business consortiums have downgraded GDP growth forecasts, explicitly citing
"enforcement unpredictability.” Furthermore, political analysts have noted the timing of
high-profile seizures occasionally coincides with domestic leadership crises and border
tensions, suggesting potential overlapping geopolitical motivations.
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